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AGENDA
OCTOBER 11, 2005 - 6:30 P.M.

CALL MEETING TO ORDER
ROLL CALL

Public Hearing on proposed project by Residential Services of Northeastern Minnesota, Inc., and
issuance of private activity bonds to finance health care facilities.
A. Adopt Resolution giving approval to the project and approving a Joint Powers Agreement.

PUBLIC FORUM (Limited to 5 minutes per Council protocol)

CONSENT AGENDA (Note: Motion will be to-approve the Consent Agenda as listed.)

The following items will be enacted by one motion unless a Councillor or szen of the City of Virginia
requests that the item be considered separately:

Approval/correction of minutes of Regular Meeting held September 27, 2005.

Adoption of Finance Resolution No. 05019.

Approve Application for Exempt Permits:

A. Laurentian Chamber of Commerce for raffle on November 3, 2005.

B. Virginia Blue Line Club, Inc., for raffle on February 3, 2006.

Resolution authorizing submission and acceptance of an application for an Iron Range Resources Grant
for funding the Fairview Addition Housing Development expansion project.

Approve travel request for Susan Hoppe, Library, Genealogy Conference, Chisholm, MN.\

Accept bids for surplus equipment sale and award to highest bidders.

APPEARANCES (Limited to 10 minutes)

UNFINISHED BUSINESS

DISCUSSION ITEMS

Communications from Bill Hennis, Lead Engineer, regarding:

A. Change Order No. 1 increasing the contract with Hoover Constructlon for C.P. 1-04,
reconstruction and overlay of West Chestnut, Hoover Road to 9™ Avenue West. (If approved,
adopt Resolution.)

B. Accept bid for Tennis Court Construction, C.P. 4-05. (If approved, adopt Resolution.)

Communication from Koochiching County Auditor regarding bill for lobbyist services for the Highway

53 Long Range Improvement Task Force.

COMMITTEE REPORTS
Committee-of-the-Whole (October 3, 2005)

A. Ambulance Operating Agreement. (If approved, adopt Resolution.)
Finance Committee (October 4, 2005)
Washington Manor rent increase.

2006 budget - Washington Manor.
Donate surplus desk to Calvary Cemetery.
Contract with Mesabi Humane Society.
Donation — Women’s Sure to Win event.
Replacement of equipment - Library.

Call for bids — Dial a Ride system.
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League of Minnesota Cities membership dues.

2006 budget — VEEDA.

2006 budget — Range Recreation Civic Center.

oint Street/Alley and Buildings/Grounds Committee (October 4, 2005)

Reimbursement — Lots 14 & 15, Fairview Addition.

Lease for former radio tower.

Fence agreement.

Sale of property at 3™ Avenue and 4™ Street North.

Sale of Lot 24, Block 13, Williams Addition.

Sale of property in Northern Heights Addition.

L. Accept proposal from Duane Arvola to purchase Lot 7, Block 2, Northern Heights
Addition. (Resolution to be adopted on October 25, 2005.

ii. Adopt Resolution approving the sale of Lot 2, Block 2, Northern Heights Addition, to
Homer and Jacqueline Sherman.

iii. Adopt Resolution approving the sale of Lots 1, 3 and 8, Block 2, Northern Heights
Addition, to John Marceau, Acacia Real Estate Partners.

G DMIR property.

H Change order — Library stairway. (No action required.)

I Mineview in the Sky.

J Chloride — alleys. .

K. Speed bumps — 500 block alley of 12" Street South.

L. Rental of bulldozer.
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. Engineering proposals — 2006 street projects.
int Personnel and Finance Committees (October 4, 2005)
Secretary — Fire Department.
Public Utilities Commission — resignation.
ersonnel Committee (October 4, 2005)
A. Network and Informational Technology Specialist.
B. Police union — proposed schedule.
C. Firefighter hiring,.
8.6 Committee-of-the-Whole (October 5, 2005)

8.4

8.5

9. COMMISSION LIAISON REPORTS

10. CITY CLERK/FINANCE DIRECTOR’S REPORT

10.1  Advertising for Furniture, fixtures and equipment for the SMDC (2004 Medical Facilities Project).
11.  CITY OPERATIONS DIRECTOR’S REPORT

12. CITY ATTORNEY’S REPORT

13. MAYOR’S REPORT

14. ADJOURN TO TUESDAY, OCTOBER 25, 2005, AT 6:30 P.M., COUNCIL CHAMBERS




EXHIBIT A
NOTICE OF PUBLIC HEARING

ON PROPOSED PROJECT
AND THE ISSUANCE OF PRIVATE ACTIVITY BONDS
TO FINANCE HEALTH CARE FACILITIES

CITY OF VIRGINIA, ST. LOUIS COUNTY, MINNESOTA

Notice is hereby given that the City Council of Virginia, Minnesota (the “City”) will meet on
Tuesday, October 11, 2005, at 6:30 p.m., or as soon thereafter as reasonably possible in the City
Hall, 327 First Street South, Virginia, Minnesota, for the purpose of conducting a public hearing
to consider giving host approval to the issuance by the City of Pine City, Minnesota (“Pine
City™), or one of the Host Cities described below, of health care facilities revenue obligations, in
one or more series, under Minnesota Statutes, Sections 469.152 through 469.165 (the “Act”), in
order to finance the cost of a project located in the City. The project will consist of refinancing
debt incurred for the acquisition and equipping of, and financing capital improvements to, the
four-bed adult foster care facility located at 1102 Ninth Avenue South in Virginia, Minnesota,
and paying costs associated with the financing, in the maximum amount of $250,000 (the
“Project™) all on behalf of the owner, Residential Services of Northeastern Minnesota, Inc., a
Minnesota nonprofit corporation and organization described in Section 501(c)(3) of the Intemnal
Revenue Code of 1986, as amended (the “Corporation”). The Corporation has proposed
combining the financing for the Project with the financing of other four-bed adult foster care
facilities which are located in the Cities of Taylors Falls, Princeton and Cambridge, Minnesota
(collectively with the City, the “Host Cities™), with the total amount of the obligations to be
issued presently being estimated at not to exceed $550,000. The obligations and interest thereon
shall not be payable from nor charged against any funds of Pine City or the Host Cities other
than revenue pledged for the payment thereof, nor shall Pine City or the Host Cities be subject to
any liability thereon. No holders of the obligations shall ever have the right to compel any
exercise of the taxing power of Pine City or the Host Cities to pay the obligations or the interest
thereon, nor to enforce payment against any property of Pine. City or the Host Cities. Such
obligations shall not constitute a charge, lien or encumbrance, legal or equitable, upon any
property of Pine City or the Host Cities, nor shall the same constitute a debt of Pine City or the
Host Cities within the meaning of any constitutional or statutory limitations.

A draft copy of the proposed Application to the Minnesota Department of Employment and
Economic Development for approval of the project, together with all attachments and exhibits
thereto, is available for public inspection at the office of the City Clerk/Finance Director at City
Hall, 327 First Street South, Virginia, Minnesota, between the hours of 8:00 a.m. and 4:30 p.m.
Monday through Friday, except legal holidays.

All persons interested may appear and be heard at the time and place set forth above or may
submit written comments to the City Clerk/Finance Director in advance of the hearing.



Council Member introduced the following resolution and moved its

adoption:

RESOLUTION NO.

RESOLUTION GIVING PRELIMINARY APPROVAL TO A PROJECT
UNDER MINNESOTA STATUTES, SECTIONS 469.1532 THROUGH
469.165 REFERRING THE PROPOSAL TO THE MINNESOTA
DEPARTMENT OF EMPLOYMENT AND ECONOMIC DEVELOPMENT
FOR APPROVAL, AND AUTHORIZING PREPARATION OF
NECESSARY DOCUMENTS

BE I’i‘ 'RESOLVED, by the govemning body (the “Council”) of the City of Pine City, Pine

County, Minnesota (the “Issuer”), as follows:

Section 1.

a.

Section 2.

a.

General Recitals.

The purpose of Minnesota Statutes, Sections 469.152 through 469.165 as
amended, relating to municipal industrial development (the “Act™), as found and
determined by the legislature, is to promote the welfare of the State of Minnesota
(the “State”) by the active promotion, attraction, encouragement and development
of economically sound industry and commerce through govemnmental action to
prevent, so far as possible, the emergence of blighted and marginal lands and
areas of chronic unemployment.

Factors necessitating the active promotion and development of economically
sound industry and commerce are the increasing concentration of population in
the metropolitan areas and the rapidly rising increase in the amount and cost of
govemmental services required to meet the needs of the increased population and
the need for development of land uses which will provide access to employment
opportunities for such population.

. Description of the Project.

Residential Services of Northeastem Minnesota, Inc. (the “Borrower”) located at
1309 Rice Lake Road in Duluth, Minnesota, a Minnesota nonprofit corporation
and organization described in Section 501(c)(3) of the Internal Revenue Code of
1986, as amended (the “Code™) has proposed issuance of revenue obligations, in
one or more series, in an amount not to exceed $550,000 (the “Note™), to
refinance debt incurred for the acquisition and equipping of, and finance capital
improvements to, the four-bed adult foster care facilities located at 985 Chestnut
Street in Taylors Falls, Minnesota; 1102 Ninth Avenue South in Virginia,
Minnesota; 1330 Carriage Hills Drive, Cambridge, Minnesota; and 910 Seventh
Avenue North in Princeton, Minnesota (the “Project™) and paying costs associated
with the financing.



Section 3.

Section 4.

a.

Section 3.

The Project will be owned and operated by the Borrower.

Portions of the Project are located in the Cities of Taylors Falls, Virginia,
Cambridge and Princeton, Minnesota (collectively, with the Issuer, the “Host
Cities”).

Recitals Relating to the Joint Exercise of Powers.

The Borrower has requested that the Host Cities cooperate through a joint powers
agreement (as required by Minnesota Statutes, Section 471.656) to finance the
Project through the issuance of the Note by the Issuer pursuant to the Act.

A draft copy of the Joint Powers Agreement among the Host Cities (the “Joint
Powers Agreement”) has been submitted to the Council and is on file in the office
of the Administrator.

Recital of Representations Made by the Borrower.

The Issuer has been advised by representatives of the Borrower that: (i)
conventional financing to pay the capital cost of the Project is available only on a -
limited basis and at such high costs of borrowing that the economic feasibility of
operating the Project would be significantly reduced; (i1) on the basis of
information submitted to the Borrower and their discussions with representatives
of area financial institutions and potential buyers of tax-exempt bonds, the Note
could be issued and sold upon favorable rates and terms to finance the Project;
(iii) the Borrower will experience a significant debt service cost savings through
the financing of the Project; and (iv) the Project would not be undertaken in their
present form but for the availability of financing under the Act.

The Borrower has agreed to pay any and all costs incurred by the Issuer and the
other Host Municipalities in connection with the issuance of the Note, whether or
not such issuance is carried to completion.

The Borrower has represented to the Issuer that no public official of the Issuer has
either a direct or indirect financial interest in the Project nor will any public
official either directly or indirectly benefit financially from the Project.

Public Hearing.
An initial resolution was adopted by the Council on September 7, 2005,

scheduling a public hearing on the issuance of the Note and the proposal to
undertake and finance the Project.

[\



Section 6.

a.

Section 7.

a.

Section 8.

A Notice of Public Hearing was published in the Issuer’s official newspaper, a
newspaper of general circulation, calling a public hearing on the proposed
issuance of the Note and the proposal to undertake and finance the Project.

The Issuer has, this day held a public hearing on the issuance of the Note and the
proposal to undertake and finance the Project, at which all those appearing who
desired to speak were heard and written comments were accepted.

Findings. It is hereby found, determined, and declared as follows:

The welfare of the State and the Issuer requires the provision of necessary health
care facilities so that adequate health care services are available to residents of the
State and the Issuer at reasonable cost.

On the basis of information made available to this Council by the Borrower it
appears, and this Council hereby finds, that: (1) the Project constitutes properties,
real and personal, used or useful in connection with a revenue producing
enterprise within the meaning of Subdivision 2 of Section 469.153 of the Act; (2)
the Project furthers the purposes stated in Section 469.152 of the Act; (3) the
Project would not be undertaken but for the availability of financing under the Act
and the willingness of the Issuer to furnish such financing; and (4) the effect of
the Project, if undertaken, will be to: (i) encourage the development of
economically sound industry and commerce, (ii) assist in the prevention of the
emergence of blighted and marginal land, (i) help prevent chronic
unemployment, (iv) provide the range of service and employment opportunities
required by the population, (v) help prevent the movement of talented and
educated persons out of the State and to areas within the State where their services
may not be as effectively used, and (vi) provide adequate health care services,
including adult foster care services to residents of the Issuer at a reasonable cost.

Approval.

The Project and the issuance of the Note are hereby given preliminary approval
by the Issuer.

In accordance with Subdivision 3 of Section 469.154 of the Act, the Mayor or the
Administrator, or their designee, is authorized and directed to submit the proposal
for the Project to the Department of Employment and Economic Development of
the State (“DEED”) requesting approval, and other officers, employees and agents
of the Issuer are hereby authorized to provide DEED with such information as it
may require.

Limited Obligation. The Note, when and if issued for the Project, shall not
constitute a charge, lien or encumbrance, legal or equitable, upon any property of
the Host Cities. (There will, however, be a charge, lien or encumbrance on the
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Project, which is not an asset of the Host Cities.) The Note, when and if issued,
shall recite in substance that the Note and the interest thereon, are payable solely
from revenues received from the Project and property pledged for payment
thereof, and shall not constitute a debt of the Host Cities.

Section 9. Approval and Execution of Joint Powers Agreement.

a. The Joint Powers Agreement is hereby made a part of this Resolution as though
fully set forth herein and is hereby approved in substantially the form presented to
the Issuer Council. The Mayor and the Administrator are authorized and directed
to execute, acknowledge, and/or deliver the Joint Powers Agreement on behalf of
the Issuer with such changes, insertions, and omissions therein as the Issuer’s
Attorney may hereafter deem appropriate, such execution to be conclusive
evidence of approval of such document in accordance with the terms hereof.

b. The Mayor and Administrator are authorized and directed to execute and deliver
such other documents or certificates needed from the Issuer for the sale of the
Note.

Adopted October 5, 2005.

Mayor
ATTEST:
Administrator



The motion of the adoption of the foregoing Resolution was duly seconded by Member
and, upon vote being taken, the following voted in favor thereof:

the following voted against the same:
the following were absent:

whereupon, said Resolution was declared duly passed and adopted, and approved and signed by
the Mayor and attested by the Administrator.

A DOCS: 57241000005 ROLHI0005.DOC



This JOINT POWERS AGREEMENT dated as of

draft 9/29/05

JOINT POWERS AGREEMENT
Residential Services of Northeastern Minnesota Project

is being entered into among:

i

ii.

111

iv.

the City of Pine City, Pine County, a municipal corporation and political
subdivision organized and existing under the laws of the State of Minnesota (the
“Issuer”);

the City of Taylors Falls, Chisago County, a municipal corporation and political
subdivision organized and existing under the laws of the State of Minnesota
(“Taylors Falls”);

the City of Virginia, St. Louis County, a municipal corporation and political
subdivision organized and existing under the laws of the State of Minnesota
(“Virginia”); ' '

the City of Princeton, Mille Lacs and Sherbume Counties, a municipal
corporation and political subdivision organized and existing under the laws of the
State of Minnesota (“Princeton”); and

the City of Cambridge, Isanti County, a municipal corporation and-political
subdivision organized and existing under the laws of the State of Mmnesota
(“Cambridge”). (The Issuer, Taylors Falls, Virginia, Princeton and Cambridge
are collectively referred to herein as the “Parties.”)

1. Recitals.

a.

, 2005 (this “Agreement”)

This Agreement is being entered into pursuant to Minnesota Statutes, Sections 471.59

and 471.656 (collectively, the “Act”).

Residential Services of Northeastern Minnesota, Inc., a Minnesota nonprofit corporation
and organization described in Section 501(c)(3) of the Internal Revenue Code of 1986, as
amended (the “Borrower”), wishes to finance the costs of a project (the “Project”)

described below, all on behalf of and owned and operated by the Borrower:

Refinancing debt incurred for the acquisition and equipping of, and
finance capital improvements to, the four-bed adult foster care facilities
located at 985 Chestnut Street in Taylors Falls, Minnesota; 1102 Ninth
Avenue South in Virginia, Minnesota; 917 Seventh Avenue North in
Princeton, Minnesota; and 1330 Carriage Hills Drive in Cambridge,
Minnesota.

The Borrower proposes to finance the Project through an issuance of revenue obligations
pursuant to Minnesota Statutes, Sections 469.152 through 469.165 (the “Municipal

Industrial Development Act”).



The Borrower has requested that the Parties cooperate, through this Agreement, to
finance the Project through the issuance of a Health Care Facilities Revenue Note
(Residential Services of Northeastern Minnesota Project), Series 2005, in an amount not

to exceed $550,000 pursuant to the Municipal Industrial Development Act (collectively,
the “Obligations”).

The Borrower has requested that the Issuer issue the Obligations for the Project.

Section 265(b)(3)(C)(iii) of the Internal Revenue Code of 1986 (the “Code”), as
amended, dealing with a governmental entity’s ability to designate obligations as
“qualified tax-exempt obligations” for purposes of such Section provides, in the case of
an issue of tax-exempt obligations under which more than one governmental entity
receives benefits, that if (i) all governmental entities receiving benefits from such issue
irrevocably agree (before the date of issuance of the issue) on an allocation of the amount
of such issue, and (ii) such allocation bears a reasonable relationship to the respective
benefits received by such governmental entities, then only the amount of such issue
allocated to a governmental entity shall be taken into account in determining whether
such governmental entity is a “qualified small issuer” under Section 265(b) of the Code.
In effect, Section 265(b) of the Code permits, under certain circumstances, the Parties to
choose to designate a single issuer (such as the Issuer) to issue obligations that are “bank
qualified” and to use a portion of each of the other Parties’ designation as a “qualified
small issuer” under Section 256(b) of the Code.

The Borrower has requested that the Issuer issue the Obligations for the Project and has
further proposed that the Parties enter into this Agreement pursuant to the Act and
Section 265(b) of the Code, pursuant to which the Issuer will issue the Obligations in an
amount not to exceed $550,000 in order to finance or refinance the Project.

Findings.

a.

It is in the best interests of the Parties to cooperate with and facilitate the issuance of the
Obligations by the Issuer as requested by the Borrower.

Each of the Parties will receive substantial benefit from the Project which will provide
mental health services and facilities, including health care facilities and residential
facilities, within the meaning of the Municipal Industrial Development Act, accessible
and available on an equal basis to residents of each of the Parties.

Statement of Purpose and Authority. This Agreement is entered into for the purpose of

facilitating the issuance of the Obligations by the Issuer pursuant to the Municipal Industrial -

Development Act to finance the Project.



